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SUBJECT: CRONICA ARTICLE ON EMBASSY EFFORTS IN CONNECTION 
WITH BANKING LEGISLATION 
REF: B.A. 5599 

1. NO QUESTIONS RAISED AT NOON BRIEFING WITH DEPARTMENT 
SPOKESMAN ON PRESS STORIES OF ALLEGED EMBASSY INTERFERENCE 
IN LEGISLATIVE PROCESS. PRESS GUIDANCE FORWARDED SEPTEL. 

2. DAVID ROCKEFELLER OF CHASE MANHATTAN BANK CALLED 
ASSISTANT SECRETARY KUBISCH TO DISCUSS STORY ON SAME 
SUBJECT IN NEW YORK TIMES ISSUE OF AUGUST 1. KUBISCH 
PROVIDED BACKGROUND ON SITUATION BASED ON EMBASSY CABLES 
AND TELEPHONE CONVERSATIONS WITH CHARGE KREBS. ROCKEFELLER 
EXPRESSED APPRECIATION FOR BRIEFING AND ASKED WHETHER 
INCIDENT WOULD HAVE ANY BEARING ON NEGOTIATIONS WHICH 

HIS BANK EXPECTS TO HAVE WITH ARGENTINE AUTHORITIES 
ON SETTLEMENT FOR SALE OF ITS EQUITY IN ARGENTINE BANK. 

KUBISCH INDICATED THAT MOST IMPORTANT INGREDIENT IN 
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NEGOTIATION WOULD BE RESTRAINED AND FRIENDLY ATTITUDE 
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TOWARD POINTS TO BE DISCUSSED IN NEGOTIATION. ROCKEFELLER 
REPORTED HIS AGREEMENT WITH THIS APPROACH, STATING THAT 
THIS WAS CHASE MANHATTAN'S STANDARD OPERATING PROCEDURE 
IN DIFFICULT SITUATIONS SUCH AS OCCURRED IN ARGENTINA. 

HE NOTED THAT CHASE BELIEVES THAT BEST POLICY UNDER 
CIRCUMSTANCES WOULD BE TO AVOID ANY COROLLARY ACTIONS 
SUCH AS CALLING OUTSTANDING LOANS OR OTHER PRESSURE 

TACTICS. 

3. WE WOULD APPRECIATE REPORTS ON ANY FURTHER NEWSPAPER 
COVERAGE OR SIGNIFICANT INQUIRY PUT TO EMBASSY ABOUT 
THIS MATTER. ROGERS 
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